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ITI. SUMMARY OF PRIMARY DIFFERENCES BETWEEN
S. 2673 AND S. 550

A. Credit for Tuition Expenses

S. 550 would allow an individual to claim a refundable
tax credit (i.e., the credit could exceed tax liability) for
50 percent of educational expenses paid by him or her to one
or more educational institutions for himself or herself, his
or her spouse, or any of his or her dependents.

S. 2673 would provide a nonrefundable tax credit for
educational expenses of dependents under age 20.

B. Eligible Educational Institutions

S. 550 would allow a credit for tuition paid to institutions
of higher education and vocational schools, as well as to private,
tax-exempt elementary and secondary schools.

S. 2673 would provide credits only for tuition paid to
private elementary and secondary schools.

C. Maximum Credit Amount

S. 550 would provide a maximum credit of $250 for education
furnished after July 31, 1982, increasing to $500 for education
furnished after July 31, 1983. There would be no adjusted gross
income phaseocut.

S. 2673 would provide a maximum credit of $100 in 1983,
$300 in 1984, and $500 in 1985, with an adjusted gross income
phaseout.

D. Racial Discrimination

S. 550 provides that no credit would be available to a
private elementary or secondary school that excludes persons
from admission on the grounds of race, color, or national, or
ethnic origin. The schools would not have to file annually with
the IRS, nor does the bill provide a specific declaratory
judgment procedure.

S. 2673 would require schools to £f£ile annual nondiscrimina-
tion statements and would provide a new declaratory judgment
procedure for determining whether a school is racially discrim-
inatory.






I¥. POSSIBLE MODIFICATIONS TO S. 2673

A. Refundability

The credit could be made refundable. That is, the full
amount of the credit could be allowed to taxpayers even if it exceeds
Lo liability.

B. Maximum Credit Amount

The maximum credit amount could be reduced. For example,
it could be $100 in 1583, $200 in 1984, and $300.in 1985 and
subsequent years.

C. Adjusted Gross Income Phaseout

The credit could be phased out at a lower adjusted gross
income level. For example, it could be phased out for taxpayers
with income between $40,000 and $60,000 (rather than incomes
between $50,000 and $75,000) .






